Town of Concrete
Town Council Meeting
September 12, 2011

Utility Rate Study Presentation
 
5:30 p.m. Mayor Wilson called the meeting to order. 

 

Roll Call: Council Members: Jack Mears, Paul Rider, Marla Reed and Jason Miller

Staff Present: Public Works Director Alan Wilkins, Clerk Treasurer Andrea Fichter and Town Planner Rick Cisar.
 

Audience Members Signed In: Dave Pfeiffer, Jim Hobbs, and Evalyn Goeringer.  
Agenda Presentation: Agenda Presentation: Utility Rate Study Presentation and Progress Update: Dan Bannier introduced himself and Karen from Department of Health. He stated that he has reviewed the town’s water fund budget. He reported from that research he has been able to put together a five (5) year projection. He explained four (4) tests that are used to determine vitality of the utility. He reported they look at the last five (5) years, the current year, and the next six (6) years to get an average. He reported with the town’s mostly flat rate structure it was difficult to determine exact water usage for all accounts. Dan stated forty-five (45) out of sixty-seven (67) commercial accounts are actually metered. Dan also stated the town’s current rate structure for metered accounts is a little comprehensive with regard to the size of the town.  He also discussed the rate structure as it pertains to commercial meters. He stated with the new water conservation laws and regulations, the town’s current rate structure would not promote conservation. He reported the current steps in the rate structure actually charge users less per unit when they use more water. He also reported that meter installation is mandatory for all structures, commercial and residential, by January 1, 2017. Dan recommended having policies in place that encourage water conservation. 

Dan stated that inflation is a factor that needs to be discussed when setting rates. He stated that it is required by state law that towns have 1/8 of their total budget set aside for reserves to cover emergencies for at least forty five (45) days of operation. He stated that with a guarantee of costs increasing on gas prices, medical rates, permitting costs and other general operating expenses, it may be reasonable to pass a resolution or ordinance that determines how much the rates will be raised each year for the next five (5) years. He stated that the amounts can be set based on a percentage, inflation or a set dollar figure. Dan also recommended adding line items within the reserve fund to specifically allocate the reserves, whether it’s for projects or emergencies. He also recommended not continuing the declining rate block. 

Jack Mears stated that residents cannot afford the current rates, let alone raising rates. Dan responded that costs rise and to be able to sustain the water utility the town will eventually have to raise rates, but that he would like to reiterate that at this point they are not recommending a rate increase, just an update to the rate step structure. 
 
Adjournment: Meeting adjourned at 6:50 p.m. 

_________________________ 

_________________________________

Judd Wilson, Mayor 


Attest: Andrea Fichter, Clerk-Treasurer
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